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Estimates  of  area  and  condition  reported  to  date  indicate  that  wheat 
production  in  the  Northern  Hemisphere  may  total  a"bout  3,400  million  bushels 
or  even  leer,,  the  Bureau  of  Agricultural  Economics  reports.     If  crop  con- 
ditions in  the  Southern  Hemisphere  countries  are  about  average,  world 
production,  excluding  Rrassia  and  China,  ma;,^  be  expected  to  total  from  3,800 
to  3,850  million  bushels,  or, about  300  million  "oushels  more  than  in  1936-37. 
The  outturn  of  the  spring  wheat  crop  of  the  United  States,  the  Canadian  crop, 
and  the  B-oropean  crops  is,  of  course,  still  uncertain.    Errors  in  early  esti- 
mates by  countries  in  the  past  have  been  largely  compensating,  causing  the 
total  estimate  to  be  fairly  indicative  of  the  production  as  a  whole.  Un- 
usual developments,  such  as  widespread  rust  damage,  of  course,  would  be 
expected  to  modify  such  indications. 

World  stocks  of  old  wheat,  excluding  those  of  Russia  and  China,  about 
July  1  seem  likely  to  be  reduced  to  about  530  million  bushels  compared  with 
about  760  million  bushels  in  1936  and  675  million  bushels,   the  1924-28  average, 
If  the  indicated  world  production  is  realized,  the  world's  wheat  supply  for 
the  1937-38  season  would  be  around  4,350  million  bushels,  or  only  little 
greater  than  the  4,295  million  bushels  in  1936-37;  and  with  the  world  disap- 
pearance about  3,755  million  bushels,  the  average  of  the  last  2  years,  stocks 
at  the  end  of  the  marketing  year  would  still  be  below  normal.  . 

Stocks  of  wheat  in  the  United  States  on  July  1  will  be  at  the  lowest 
level  since  1919.     It  now  seems  likely  that  total  stocks  of  old  wheat  on 
hand  will  be  only  about  90  million  bushels.     While  stocks  of  most  classes  v/ill 
be  low,  stocks  of  hard  red  spring  wheat  will  be  especially  small.    Total  indi- 


Gated  winter  wheat  production  contains  less  than  the  usual  proportion  of  hard 
red  winter  wheat,  and  if  the  total  spring  -.vheat  production  amounts  to  only 
"between  175  and  200  million  tushels,  as  indicated        the  June  1  condition, 
the  hard  red  spring  wheat  crop  may  be  short  enough  to  again  require  con- 
siderable substitution  of  other  wheats,  mostly. h-ard  red  winter. 

'AHieat  prices  in  the  futures  markets  of  the  United  States  have  already 
adjusted  to  an  export  basis.     The  relation  of  price  spreads  to  exports  in 
past  years  indicates  that  the  present  spread  is  sufficient  to  result  in  the 
exportation  of  a  considerable  quantity  of  hard  red  winter  wheat.    With  the 
fairly  good  crop  of  wheat  in  the  Southwest,  a  continuation  of  the  present 
price  spread  might  induce  exports  in  the  early  months  of  the  season  in  excess 
of  what  might  be  justified  on  the  basis  of  supplies  and  prospective  require- 
ments by  classes  of  wheat. 

Notwithstanding  the  fact  that  futures  markets  have  adjusted  to  an 
export  basis,  some  further  adjustment  in  cash  prices  is  likely.    Cash  prices 
are  still  on  a  comparatively  high  level  on  account  of  the  scarcity  of  old 
wheat  on  hand.    As  the  new  wheat  supplies  v/hich  have  now  started  to  move  from 
the  Southwest  increase  in  volume,  cash  prices  are  likely  to  adjust  downward 
relative  to  prices  in  importing  countries.     Should  downward  adjustments  in 
cash  prices  in  the  next  few  months  be  accompa.nied  by  significant  exports, 
prices  would  be  expected  to  advance  later  in  the  year,  both  because  of  the 
elimination  of  the  surplus  above  usual  domestic  requirements  and  the  pro- 
spective strengthening  of  world  markets. 

Prices  in  important  domestic  and  foreign  markets  v/ill  continue  to  be  ^ 

unusually  sensitive  to  crop  developments,  in  view  of  the  close  adjustment  be- 
tween world  wheat  requirements  and  supplies,  and  the  prospects  that  total  worl: 
supplies  in  1937-38  may  not  be  much  larger  than  during  the  season  just  ending* 
Crop  developments  in  the  United  States  ojid  Canada  will  be  particularly 
significant  because  these  two  countries  will  be  important  sources  of  export 
supplies  -until  the  Argentine  and  Australian  crops  becom.e  available  next  v/interi 
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THE  WORLD  YHI-.MH  SITUATION 

BACKGROUND  -  Total  world  supplier,  of  v;heat,  excluding 
those  of  China  and  inclv.dinr  only  net  exports  from  Soviet 
Russia,  averaged  4,100  million  "bushels  for  t?.e  5  .yea.rs, 
1923-24  to  1927-28,  increased  to  5,015  r.illion  hushels  in 
1933-34,  then  declined  sharply  as  a  result  of  successive 
years  of  sinall  production  and  increased  world  demand.  Total 
world  supplies  for  1936-37  are  estimated  at  4,293  million 
"bushels  compared  uith  4,522  million  "bushels  for  1935-36 
and  4,696  million  hushels  for  1934-35. 

Total  world  shipments  of  wheat  averaged  751  million 
"bushels  for  the  5  years  1923-24  to  1927-20,  increased  to  a 
peak  of  913  million  bushels  in  1028-29  (July- June),  then 
declined  sharply.     Total  imports  in  1936-37  v;ere  estimated 
by  the  Bureau  of  Agricultural  Economics  at  a'bout  590  million 
"bushels. 

World  market  prices  of  v/heat  have  "been  movin,-^  steadily 
up-ward  since  the  srsring  of  1933,  reflecting  higher  world 
coiTLnodity  price  levels,  three  successive  "below  average 
harvests  in  North  America,  and  last  season's  short  Southern 
Hemisphere  crops.     Ihiring  the  current  season,  world  prices 
have  advanced  sharply  as  a  result  of  increased  demand  and  the 
sr-iallest  supplies  in  recent  years. 

World  Cron  Pros-pectc.  1/ 

The  wheat  acreage  in  the  22  countries  for  which  reioorts  are  noT\r'avail- 
a"ble  is  reported  at  195.9  million  acres  (table  3),  or  a  10  -ocrcent  increase 
over  the  19:35  acreage  in  the  same  countries.     These  countries  in  1936  repre- 
sented about  35  percent  of  the  total  wheat  acreage  in  the  ITorthern  Hemisphere, 
excluding  Russia  and  China.     The  increase  this  yerr  is  the  result  of  the 
increase  in  the  United  States  acreage;  Europe,  Africa,  and  India  all  show 
decreases. 

The  official  estimate  of  the  sr!rin~  wheat  acrea^'e  in  Canada  has  not 
yet  been  released.     Farmers'  "  intent  ions- to-^blant"  indicated  a  1  percent 
decrease  from,  the  1936  acreage.     Unfavorable  weather  conditions  over  large 
areas,  however,  have  probably  reduced  the  acreage  somewhat  belov/  that  indi- 
cated by  the  intentions  to  "olant.     Througnout  most  of  Eastern  Canada,  sriring 
seedings  have  been  retarded  by  cool  weather  and  abui'dant  rainfall.     In  the 
Prairie  Provinces,  as  a  whole,  wheat  seeding  v. as  virtually  completed  June  1. 
•ior  all  Canrda  fne  condition  of  whe-t  on  May  31  was  85  comparod  with  a  condition 

i/    See  page     7    for  discussion  of  the  domestic  crop  prospects. 
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of  95  a  year  earlier.     Drour-:ht  conditions  have  continued  to  prevail  in  soxithem 
Saskatchewan,  and,  according  to  the  report  of  the  Dominion  B^ireau  of  Statistics 
on  June  15,  rains  in  that  area  would  nov;  he  too  late  to  imt)rove  grain  crop 
prospects  materially.     Timely  rain  in  Alherta  durin-  the  first  h?li  of  June, 
hov/ever,  is  reported  to  have  irrestcd  the  threatened  crop  deterioration,  and 
hright  jwarm  v/eather  is  hringing  growth  along  rapidly  in  that  Province  as  veil 
as  in  Manitoha, 

Reports  of  the  -.vheat  sov/ings  in  Europe  are  still  incomplete.     In  the  15 
countries  for  which  reports  have  heen  received,  the  acreage  is  cstime.tcd  at 
i^9.9  million  acres,  compared  with  60.7  million  acres  sown  in  the  same  countries 
for  harvest  in  1936.     These  totals  are  comprised  largely  of  winter  wheat,  since 
spring  wheat  estimates  for  the  c-orrent  season  are  Qvailahle  for  very  fev; 
co'ontries. 

Spring  wheat  acreage  in  Europe,  however,  com"oriscs  only  a  small  percentage 
of  tne  total  wheat  acreage.     It  now  seems  prohable  that  most  European  countries 
will  liaxvest  average  or  "below  average  crops  of  wheat  and  rye  this  year.  Spring 
seedings  have  "been  made  under  very  difficult  conditions.     Cool,  rainy  weather 
was  widespread  over  Europe  during  March  and  April,  making  it  im.possihle,  in 
most  cases,  to  increase  spring  v/heat  seedings,  as  had  "been  planned  in  many 
countries  to  offset  decreases  that  cccorred  at  planting  time  last  fall  when  un- 
favorable v/eather  prevailed.     This,   together  with  an  above  normal  winterkill 
and  other  damage,  now  points  to  the  possibility  of  a  total  E'jxopean  crop  about 
the  same  as  the  sm.all  production  of  last  year.     The  most  favorable  outlook,  at 
present,   seem.s  to  be  in  the  Danubian  countries  and  in  Greece  and  Tunisia. 
Some  increase  over  last  year '  s  poor  crop  m.ay  be  recorded  in  France,  Italy,  and 
Spain.     The  Paris  office  of  the  Bureau  of  Agricultural  Economics  estimates  the 
crop  in  Italy  to  be  257.2  million  bushels.     This  compares  favorably  with  the 
short  crop  of  1936,  when  224.3  million  bushels  were  reported.     The  official  esti- 
mate of  production  in  Bulgaria  is  64.0  million  bushels,  compared  v/ith  55.8 
million  bushels  last  year. 

T/inter  v/heat  acreage  in  the  Soviet  Union,  as  provided  for  in  the  Flan, 
exceeds  that  of  last  year  by  6  percent.     No  definite  information  is  available 
e.s  to  whether  the  planned  acreage  has  been  seeded.     On  May  25,  the  total  spring 
so\7ing  program  r/as  90  percent  accomplished,  compared  v/ith  93  percent  on  the 
3ajne  date  a  year  earlier.     Winterkill  ap'oears  to  have  been  greater  than  last  year 
and  above  average.    Weed  grov/th  is  reported  to  bo  ba.d  this  year  and  may  -effect 
yields. 

The  acrea.ge  reported  in  the  four  North  African  countries  represents  a 
reduction  of  2  percent  from,  that  of  last  year.    Although  some  increase  in  the 
crop  is  expected  this  year,  compared  with  last,  the  harvest  seems  lilcely  to  be 
v/ell  below  average.     Tunisia  is  the  only  country  \7hich  is  expected  to  have  a 
very  good  crop,  and  it  is  the  least  important  of  the  North  African  countries 
from  the  standpoint  of  v/heat  production.     Production  in  llorocco  this  year  is 
officially  estimated  to  be  17.6  million  bushels.     This  is  far  below  th.e  average 
crop,  tnough  better  than  last  year's  very  small  production.     Algeria  reports  a 
crop  of  32  million  bushels,  compared  with  29.8  million  bushels  in  1936. 
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The  Hay  estimate  of  acreage  in  India  is  32-7  million  acres,  as  com- 
pared -^ith  the -April  estimate,  .of  33«o  ^-^^  ^l^e  May  193^  estimate  of  33*  3  million 
acres.     The  production  estimate  has  been  lo'-'ered  to  359-3  niillion  bushels  from 
the  April  estimate  of  3^2.3  million  bushels.     This  is  slightly  above  the  final 
estimate  of  the  193^  crop,  T^hich  -^as  placed  at  352-2  million  bushels. 

The  Shanghai  office  of  the  Bureau  estimates  the  vjheat  crop  in  China  to 
be  in  the  neighborhood  of  6^0  million  bushels,  or  about  17  "percent  less  than 
the  production  in  193*^-     Conditions  over  centra.l  and  northern  China  last  year 
were  very  dry  for  seeding,  and  over  much  of  northern  China  the  drought  was  un- 
relieved.    Samples  of  early  wheat  are  of  a  somevrhat  better  quality  than  last 
year,  as  the  moisture  content  is  lower.     The  crop  in  Japan  is  estimated  at 
50.5  million  bushels,  compared  with  ^5-9  million  bushels  in  This  is  an 

increase  of  10  percent  over  last  year.    Production  in  Manchuria  is  estimated 
to  be  15  percent  above  the  193^  crop. 

In  Argentina  there,  is  a  continued  deficiency  of  moisture.     Good  rains 
are  needed  to  germinate  the-seed,,.  .., 

Wheat  is  obtaining  a  good  start  in  Australia,  other  than  in  New  South 
Wales,  where  dry  conditions  prevail. 

Supplies  and  trade      '  . 

After      years  of  short  crops  it  is  expected  that  by  the  end  of  July 
the  United  States  will  be  exporting  significant  q-uantities  of  wheat  again. 
Until  that  time  Canada  anl  Australia  are  the  only  important  sources  of  supplies, 
with  the  Danubian  countries  and  India  minor  competitors. 

The  quantity  of  v/heat  available  for  export  or  carryover  in  the  principal 
exporting  countries  as  of  June  1  is  estimated  at  1U5  million  bushels  this 
year  compared  with  267  million  bushels  in  193^  and  373  million  bushels  in  1935- 
The  addition  of  United  Kingdom  port  stocks  and  quantities  afloat  results  in 
a  total  of  200  million  bushels  this  year  compared  with  J)OS  million  bushels  last 
year  and  UlS  million  bushels  2  years  ago.     Table  k  shores  the  stocks  figures 
for  th.-;  last  k  years  by  countries. 

On  the  basis  of  shipments  to  date,   the  Canadian  figure  might  be  ex- 
pected to  be  reduced  from  63  million  bushels  on  June  1  to  about  50  million 
bushels  on  July  1,  the  Argentine  figure  to  about  20  million  bushels,  and  the 
Australian  to  about  35  million  bushels. 

India  has  again  entered  the  world  wheat  market  this  year,  shipping 
about  10  million  bushels  since  July  1,  193b,  which  is  the  lo,rgest  quantity  ex- 
ported since  1927-28.     Indian  wheat  is  generally  sold  at  a  disadvantage,  be- 
cause of  the  presence  of  a  relatively  high  percentage  of  other  grain  and 
foreign  material.     Soviet  Russia  continues  to  remain  out  of  the  market.  On 
J'one  1  the  siirplus  in  the  Danubian  co-antries  had  been  reduced  to  about  25 
million  bushels.    As  has  been  pointed  out  in  previous  issues,  the  large  ex- 
portable surplus  of  about  100  million  bushels  in  the  Danubian  countries  this 
season  has  served  to  prevent  a  very  tight  situation  in  some  European  importing 
countries. 
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The  ~rain  -aovement  for  th^  jj.ral  cov-Tiorier-  this  year  compared 

with  that  of  the  correspor.din.5  periods  d-arir..:r  the  past  2  years  ic^  shown  in 
table o  4  and  10. 

Forci.^x.  vvheat  price s  2/  "  • 

Liverpo-^1  and  Winnipeg  prices  declined  since  the  middle  of  May,  in- 
fltienced  by  ne~  crop  prospects  and  less  concern  on  the  pari,  of  European 
bu^-ers  regardin,^"  fvt-'.ire  supplies.     The  decline,  ho;7ever,  was  checked  in 
early  June  when  dry  conditions  in  southern  Saskatchewaji  in  Canada,  and 
Montana  in  the  United  States-  were  -unrelieved,,  and  rust  was  reported  as  far 
north  as  Nebraska.     ?or  the  week  ond'.,-d  June  12  the  daily  closing  prices  of 
J-iuly  future-.-;  at  Liverpool  averaged  126^  cents  compared  with  lUl  cents  for 
the  weeic  ended  May  22.  '  "  ' 

..  '    D'b'Ting  the  past  month  Canadian  prices  have  become  more  favorable  to 
exports  whilo  those  at  Buenos  Aires  have  b J cone  less  favorable.     July  futures 
at  Winnipeg  for  the  week  ended  June  12  averag.'d  10  cents  under  those  at 
Liverpool  c'ompared  with  6  to  8  cents  about  a  month  earlier.     July  futures 
at  Buenos  Aires,  on  the  other  hand,  were  only  12  cents  under  the  Liverpool 
July  contract  compared  with  20  cents  for  the  week  ended  May  22.  rutiu:es 
prices  at  these  markets  together  with  those  at  Chicago,  Kansas  City,  and 
Minneapolis  are  shown  by  weeks  in  table  1.    Heavy  early  season  shipments  from 
Argentina  so  reduced  the  supplies  in  that  country  that  there  will  be  little 
or  no  further  sales  to  Northern  Hemisphere  countries  until  the  new  harvest 
at  the  tiirn  of  the  year. 


TffE  DOMESTIC  WHEAT  SITUA.TIO"J 

B/.CKG-ROUND.  -  The  carryover  of  wheat  in  the  United 
States  for  the  5-year  period  (l92^-l-?3)  averagtd  115 
million  bushels.     Stocks  which  began  to  accumuJate  in 
1929    reached  the  record  peak  of  373  million  bushels 
in  1933«     Eour  small  wheat  crops  si.ice  that  time,  how- 
ever, reduced  stocks  to  I3S  million  bushels  by  Jiily  1, 
I93S.     Stocks  on  July  1,  1937 1  are  forecast  at  about 
90  million  bushels. 

Domestic  wheat  prices  since  the  spring  of 
1933  have  been  unusually  high  relative  to  world  market 
prices  as  a  result  of  fotu"  small  domestic  crops  caused 
largely  by  abnorraally  low  yields  per  acre.  D-aring  the 
current  season,  both  world  and  domestic  prices  have  ad- 
var.ceci  sharply  as  a  result  of  increased  demand  and  the 
smallest  supplies  in  recent  years. 


2/     Domestic  prices  are  discussed  on  page  7 
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TalDle  1 . -Averc.<?:e  closing  prices  of  Jul]'"  -  heat  fut-ares,   siiecified  mar- 
kets and  dates,  lS3b  and  1937 


Date 


Month- 
Jixn. 
?eb. 
Mar . 
Apr. 
May 

ended- 
•  M.ay  1 
S 

15 

22 
29 

Jvjie  5 
12 


Higli  3./ 
Lot?  3./ 


Chicago 


1936:  1937 
Cer. 


Kansas 
City 


l93o:  1937 


Minneapolis 


T/inn^peg 


_r9j£i_ia37i 


Livemool 


133^^-2331 


Buenos 
Aires 


233^.193Z-. 

03  Cento  Cents  Cents  Cents  Cen  t  r.  Cents  Cents  Cents  Cents  Cents  Cents 


133^1-1331- 


oS.U  iiU.D  36.5  110.1  loH.i  131.9  c3.5  120.0 

39. U  116.0  36.7  111.2  103.0  131.1  35.6  121.7 

S3. 3  121.9  26.0  117.0  100.7  135.0  SU.U  131.9 

53.3  122. U  36.5  117.9    97.3  133. S  Sl.b  I3U.9 

35.3  118.2  31.6  115.0    93.1  123.3  77.2  129.5 


1/  Conversions  at  noon  'b-uying  rate  of  exchange. 

2/  August  futures. 

3l/  January  1  to  date. 

U/  June,  July,  and  August  f-o.tares. 

Dornostic  "heat  prospects  ' 


9U.6  127.0 

92.0  127.9 

93.1  137.2 
91.9  1U2.O 

33.2  139. U 


37.0 

117. 

6,- 

SU.2 

113.7 

.96.0 

127. 

6 

30.0 

127.7 

91.3 

37. 2 

lis. 

2 

33.  8 

11 3-.  9 

9^.8 

127. 

6 

78.  6 

129.3 

90.2 

35. 6 

116.2 

80. 9 

112.3, 

91.0- 

125. 

5 

73.0 

127.3 

39. U 

8^.7 

121. 

2 

31.3 

118.3 

-  92.9 

130. 

r 
0 

76.3 

132.  5 

S7.3 

3U.U 

117. 

0 

79.  6 

llU.O 

92.7 

129. 

2 

7U.S 

127.1 

8U.7 

110. 

79.9 

107.9 

3U.3 

122. 

6 

77.2 

113.3 

35.  7 

3U.7 

103. 

U 

79.6 

106.  u 

9^.7 

120. 

8 

76.9 

116.  3 

35.3 

91.  3 

123. 

2 

90.  6 

123.0 

105.9 

lUi. 

U 

38.9 

lU^.l 

95.2 

SU.U 

105. 

u 

79.6 

106.  U 

91.0 

120. 

3 

7U.3 

lib.  6 

8U.U 

13s. u 


90. u 

90.2 
90.1 
90.0 
i  2/90.1 
2/90. 3 


119.3 
121.6 
119. U 

121.0 
121.2 
120.5 
IIU.3 


k/S9'.3H/ilU.3 


The  production  of  all  -'heat  in  the  United  States  rias  indicated  by  the 
June  1  condition  to  be  from' 825  to  85O  million  bushels  compared  ^ith  only 
626  million  bushels  in  1935         193^  ^^^^  2^5  million  biiliels,   the  S-year 
(1928-32)  average.    '^Tinter  -vheat  production  ^vas  indicated  at  6U9  million 
bushels  compared  V7ith  519  million  bushels  in  193^  and  the  5-year  (192S-32) 
average  of  623  million  bushels.    A  probable  spring  Tvheat  production  of  175 
200  million  bushels  v/as  indicated  on  the  basis  of  the  J'jne  1  condition  and  the 
intended  acreage  reported  in  March.     The  production  of  spring  ^heat  last  year 
ifas  107  million  bushels,  and  the  5-year  (1928-32)  average  v/as  2li-l  million 
bushels. 

ToT/ard  the  end  of  May  and  extending  into  June,  rain  occurred  over 
most  of  the  Great  Plains  area,   urhich  checked  deterioration  of  the  crop 
caused  by  "unfavorable  conditions  during  May,  and  undoubtedly  brought  about 
some  improvement  not  reflected  in  the  June  1  report.     During  early  June, 
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stei-.  rust  v;?.£  observed  in  fields  as  f'^.r  north  as  Nebraska,  Information 
available  at  this  time  indicates  that  the  infection  is  not  severe  as  yet, 
and  that  any  material  damage  to  winter  ;vheat  from  this  cause  vail  be  confined 
to  late  wheat.     Stem  rust  reported  as  early  in  the  season  as  this,  hov/ever , 
natu.r/.lly  gives  rise  to  concern  as  to  the  ezctont  of  its  future  development  in 
the  spring  wheat  region, 

\Vhile  the  total  indicated  winter  v/heat  production  is  the  largest  since 
1931,  it  consists  of  less  than  the  usual  proportion  of  hard  red  winter  wheat. 
According  to  the  crop  report,  only  339  million  bushels  of  hard  red  winter  wheat 
is  indicated,  compared  with  393  million  bushels  in  the  5-year  (1928-32)  average. 
The  indicated  production  of  soft  red  winter  wheat  is  258  million  bushels  com- 
pared v;ith  179  million  bushels,  the  5-year  average. 

With  conditions  only  slightly  below  average  in  the  Pacific  Northwest 
(on  the  basis  of  June  1  condition),  where  there  has  been  an  increase  in  spring 
wheat  plantings  to  replace  the  larger-than-usual  poor  stands  of  winter  wheat, 
the  production  of  white  spring  wheat  may  be  expected  to  be  somov/hat  above 
average.     If  the  production  of  all  spring  wheat  should  Iwcn  out  about  as  indi- 
cated, supplies  of  thw'  other  two  classes        hard  red  spring  and  durum  would 
be  limited  again  for  another  year.    During  the  past  3  years,  1934-35»  1/35-36, 
and  1936-37  3/,  the  United  States  has  imported  6,  25i   and  21  million  bushels 
of  hard  red  spring  wheat,  respectively,  for  milling  and  seed,  besides  5»  4»  and 
8  million  bushels    of  durum,  respectively.     While  the  probable  quantities  of 
hard  red  spring  and  durum  are  ;;ot  so  small  as  to  necessitate  imports  again, 
they  would  be  below  normal  requirements. 

Hard  red  winter  wheat  can  be  substituted  directly  for  hard  red  spring 
Y/hcat,  mid  to  a  considerable  extent  also  for  durum.     During  the  past  year  or 
so,   greater  than  usual  quantities  of  soft  wheats  were  used  in  making  bread 
flour.     Substitution  again  in  1937-3o  will  involve  greater  than  normal  quanti- 
ties of  other  wheats,   especially  hard  red  winter,  cdid  will  thereby  tend  to 
reduce  the  amount  of  such  wheat  exported. 

The  carry-in  of  hard  red  winter  v/h)at  on  July  1  is  expected  tc  be  about 
45  million  bushels  end  the  new  crop  339  million  bushels,  making  a  total  supply 
of  334.  million  bushels.     Assuming  a  "normal"  disappearance  of  r'bout  270  million 
bushels  "xid  a  carryover  of  about  lj.0  million  bushels,  there  would  remain  only 
about  75  million  bushels  of  hard  red  winter  wheat  in  excess  of  usual  needs. 
This  cculd  easily  be  reduced  by  50  percent  or  mere,  depending  upon  how  small 
the  production  of  hard  red  spring  wheat . and  durum  turned  out  to  be. 

The  carry-in  of  soft  red  winter  wheat  on  July  1  is  expected  to  be  about 
17  million  bushels  raid  the  new  crop  258  million  bushels,  making  a  total  supply 
of  275  million  bushels.     Assuming  a  "normal"  disappearance  of  about  180  million 
bushels  and  a  carryover  of  20  million  bushels  there  would  remain  about  75 
million  bushels  of  soft  red  winter  wheat  in  excess  of  normal  needs. 

3/     Imports  for  I936-37  estimated  en  the  basis  of  July-April  imports. 
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No  estimates  of  white  spring  wneat  are  available, but,  because  of  the 
opportunity  to  reseed  poor  stands  of  v/inter  wheat  with  spring  wheat  in  the 
important  producing  region  of  the  Pacific  Northwest,  vi/hite  wheat  supplies  may 
be  average  or  better  than  average,     '.Vhile  the  Pacific  Northwest  may,  there- 
fore, be  expected  to  have  about  its  usual  excess  ovor  local  requirements, 
inasmuch  as  the  United  States  will  be  a  net  exporter  of  v;heut  again,  prices 
in  Gulf  and  Atlantic  points  are  not  expected  to  be  high  enough  to  attract 
shipments  of  soft  wheat  from  the  Pacific  Northwest  to  these  points  as  has  been 
the  case  in  the  past  3  yecirs.     Some  flour,  however',  would  be  expected  to  be 
shipped  to  Eastern  coastal  points,  as  v;as  the  Case  in  the  20' s.     Shipments  of 
wheat  and  flour  in  terms  of  v;hoat  to  eastern  points  in  the-  United  States  for 
the  1933-34  'to  1935-3'^  period  -  during  v;hich  time  prices  east  of  the  Rockies 
were  above  export  levels  -  averaged  15  million  bushels  compared-  with  an  average 
of  2  million  bushels  for  the  10  years,  1922-23  to  1931-32. 

Domestic  wheat  prices  '     

■  Wheat  prices  in  d'oraestic  markets,  influenced  by  the  same  factors  as 
prices' in  Liverpool  ly\  declined  during  the  last'  half  of  May  and  early  Juno, 
Prices  of  July  futures  in  Chicago"  and  Kansas  City  fell  to  the  lov/est  level 
since  last  November,     No,  2  Hard  i.vintor  v;heat"  at  Kansas  City  declined  from  an 
average  of  132  cents  for  the  week  ended  r.iay  22' to  123  cents  for  the  week  ended 
June  12.    The  average  price  received  by  foxmcrs  for  wheat  on  May  15  v;as  $1,18 
compared  with  $1.27  on  April  15  this  year  and  82  cents  on  May  15.  1936.  Table 
5  shows  average  cash  prices  in  important  domestic  markets,-  and  tables  1  and  6 
shov/  cash  and  futures  prices  in  selected  foreign  as  well  as  domestic  markets. 

Wheat  prices  in  the  futures  markets  of  the  United  States  have  already 
adjusted  to  an  export  basis.     Chicago  July  futures  averaged  18  cents  and  those 
at  Kansas  City  20  cents  below  those  of  Liverpool  for  the  week  ended  June  12. 
Some  further  adjustments,  however,  are  likely  in  cash  prices,  which  are  still 
on  a  comparatively  high  level  on  account  of  the  sc^ircity  of  old  v/heat  on  hand. 
Some  new  wheat  has  now  started  to  move  to  market  in  the-  Southwest,   and  as  the 
nev;  supplies  increase  in  volume,  cash  prices  are  likely  to  adjust  themselves 
dovmward  relative'  to  prices  in  importing  countries.       An  active  demand  for  new 
crop  whoat  early  in  the  season,  ho\,;evcr,  will  tend  to  act  as  a  buffer  to  any 
price  decline.     Domestic  mills  v^hich  havu  permitted  their  stocks  to  decline 
to  very  low  levels  arc  expected  to  compete  actively  for  nev;  crop  wheat  to  re- 
plenish their  stocks.     Moreover,  relatively  high  corn  prices  in  the  United 
States  may  lend  strength  to  v.hoat  prices  in  the  event  that  foreign  prices  of 
wheat  should  decline  materially.     Should  the  downv/ard  adjustments  in  the  next 
few  months  bo  accompanied  by  signil leant  exports,   prices  would  bo  expected  to 
advance  later  in  the  year,  not  only  because  of  the  reduction  or  elimination 
of  the  surplus  from  the  United  States  but  als:o  on  account  of  the  strengthen- 
ing of  v/orld  mai-kets, 

/|/    See  page    6  for  foreign  prices. 
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Taole  2.-  Vv1iOT.t  acre'^L"G,  Rov.-n.  in  s'Tecifiod  countries,  1935-37 


Yerr  of  harvest 


:  1935 

1935 

1937 

*1    000  nr'T'P'5 

"1     OPiO    ^  r* 'i^  o  o 

1,000  acres 

uAitea  bt'^tes. 

•       '7,'z  /I  no 

37 , 608 

47,410 

•            "I  00*7 

li , 2x2 

2/ 

20,918 

•           O  /I     1  1 

25,289 

25,014 

•         o      T  c: 

74, 109 

93,342 

iiiuroToe  i 

420 

■  431 

2,2yD 

2,123 

1,704 

1,670 

TPt*  n  Tir*  £3 

:  12,711 

13,022 

fl,/~i  V"'n  o  TO  "  r     ^  / 

•           A  '7  R  A 

:  -  ly 

4,263 

.'i-T'  :2  O  O 

•  HQQ 

2,076 

T  4-   

^\       12 , 367 

Id , boo 

;  4/ 

12,862 

T        J  •             ry  / 

;  146 

154 

. :       —  414 

:  349 

388 

.1 T  "V"        on  T  V  f^'     T  / 

AT 

44 

44 

:  3,734 

3,647 

rpn  f  o1      ('  1  1  ^ 

•          AT  AOA 

40, y  /2 

40,680 

2,  boo 

2,842 

TT  ^         r?  / 

3,706 

T)--           _  •           r-7  / 

7,719 

7,253 

5,368 

5,  342 

rn«4-_"i      f  A  \ 

TO     0 1  Q 

ly , 1 io 

19,145 

60, 690 

59.823 

Africa: 

4,287 

3,855 

P  OP 

4/ 

1,952 

1,415 

?.Tri  T*  A  r*  Pi 

3,194 

2,743 

Toto.l  Africa  (4)  

.  :      11 . 200 

inn  i^t^ 

9,965 

Asia: 

. :  34.482 

33,494 

32,720 

.  :  132,550 

178,453 

195,850 

34,721 

5/ 

36,797 

3stiinated  Northern  Hemisphere 

total  acreage,  excluding 

• 

U.  S.  S.R.  and  China   

. :     216,200  ; 

211,600  : 

Compiled  from  official  sources  except  as  otherv'ise  noted. 
1/  Winter  acrea'e  remaining  for  harvest. 
2/  Indicated  for  harvest. 
3/  Winter  v/heat. 

4/  Estimated  in  the  Paris  office  of  the  Bureau  of  Af.;ri cultural  Scono.nics. 
5/  Area  provided  for  in  the  Plan. 


Tp'ole  3.-  S-i^rer.ds  ■bet"oon  dor,-ier.tic  vhent  prices  and  -prices  at 
Wir.nirie-.'-  and  Liverpool,  specif ied' periods ,  1934r-37 


Fut-ire: 


lel 


Month  and  year 


Anount  C:;iGago 
avcraePd 
above 


:WinniT3efi 

:  J-Aiy 


Liverpool 


Cents 


January 

1934   

1935   

1936   

1937   

March  - 

1934   

1935   

1936   

19  37   

May  - 

1934  .  . . . 

1935   

1936  . . . . 

1937   

V/cGk  ended 

June  12  - 

1934   

1935   

1936   

1937   


July 


i\no-ant  K:..ar,a 
avpr^.rc 

atovG 
Winnipe 


3  City 

d 


;C-\sh  vvhcat  ycr  "bushel 
i.Vnount  No.  2  Hd.  ?/inter 
;  (Xans-^.s  City)  averaged 
:       '  ahove   


Cents 


July 


Parcels 


Cents. 


Livoroool '. No .  3  I'ani- : 

/,r.*^°"     N*.  (Liverpool) 
Cents 


July 


Cents 


Cents 


1  Q 

io 

1  R 
J.  O 

1  n 

11 

25 

8 

13 

4. 

9 

29 

i 

—  D 

-8 

34 

— 

1  O 
—  X<d 

-17 

18 

JLO 

10, 

11 

20 

8 

16 

5. 

13 

23' 

4 

'  -4  . 

2  . 

-7 

30 

■10 

-15 

-15  . 

-20  . 

"  8 

16 

18  . 

8 

11 

20 

5  - 

13 

4 

12 

21 

Q 

-2 

4 

-7 

24 

-11 

.  -21 

-14 

-24 

6 

18 

25 

11 

;  18 

21 

-1 

3 

-2 

2 

16 

8 

-1 

3 

-6 

18 

-8 

-18 

-10 

-20 

10 

15 
23 
13 
6 

15 
17 
14 
2 

19 

15 


1/ 
1/ 
U 


1/     Price  of  -oarccls  at  Liverpool  not  available. 


■T-.hlr  4.-'  Exports  of  -.Theat  and  wheat  flour  from  the  United 
Str-.tes,  1935-36  and  1935-37  ly' 


Date 


Wheat 


1935-36  :  193:5-37 


Vflicpt  flour 


193.5-36 


1336-37 


Wheat 
Jjaclading  flo^- 


1,C00  . 

1 , 000 

1,000 

1,000 

bushels 

bushels 

barrels 

barrel 

July  -  Adt, 

:  251 

2,003 

2,715 

3,245 

V/eek  ended 

Hay  8 

:  13 

66 

23 

41 

15 

:  0 

75 

25 

28 

22 

:         1  . 

74 

22 

34 

29 

:       ■  0 

79 

20 

31 

Juno  5 

:  0 

81 

18 

35 

12 

:  0 

512 

36 

43 

19  35-36  ;  1936-37 
1,000 


1,000 
bushels 
13,295 

121 
118 
104 
94 
85 
169 


bushels 
17,254 

259 
207 
234 
225 
245 
714 


Compiled  from  reports  of  tne  Deportment  of  Conrnerce.     l/     Includes  flour  milled 
ir.  bond  fror.  forei'^n  v/heat. 
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Table  5.-  mea.t  srrrpi-vts  for  export  or  carryover  in  the  three  principal 
exportir'3  countries,   United  Kingdom  port   stocks  and 
slocks  afloat,  June  1,  1331^-37  1/ 


—     -       Position  [      1934  1935        .'  1936 

;Mil.  bush.     Mil,  bush.  Mil  .bush.  Mp-jL-A^^h. 

Canada :  ■  .  . 

In  Canada  ;  233  223  173 

In  United  States   5  9  13 

Argentina   123  81  38 

Australia  ;  90  60  43 

Total  :  451  373  267 

United  Kingdom  port  stocks   •  14  10  10 

Stocks  afloat  to:  : 

United  Kingdom   :  10  1_5  I4 

Continent   10  10  9 

Orders    10  10  8  

Total   /  j|4  45  41  [ 

 Total  above  ;  49   418   303  _ 

1/    Carrj'-over  at  the  beginning  of  the  year  (Canada,  "july  3I ;  Argentina, 
Aifflstralia,  December  1  of  the  previous  year)  plus  production,  minus  domes 
zation  for  the  year,  minus  monthly  exports  to  date. 


.937 


.63. 

8 
26 

_  ^3 
_  H'5  _ 
13 

14 
20 

  8 

—  55' 

 ^20_0  _ 

January  1; 
tic  utili- 


Table  6,-  Weighted  average  cash  price  of  wheat .specif ied 
markets  and  dates,  1536  and  1937 


Date 


Month- 
Jan. 
Feb . 
Mar. 
Apr. 
May 
Week 
ended 
May  1 
-  8 
15 
22 
29 

June  5 
12 
High  2/ 
Low  2/ 


All  classes:     iJo.  2         :         No.   1     :  No.   2  Hd.    :     No.  2 

and  grades :Hard  Winter :Dk. N. Spring: Amber  Durum:  Red  Winter 
six  market  s_: Kansas  City :  Minneapol is  : iVinneapolis  :  St.  Louis 
1936  :1937  :1936  :1937  :1936  : 1937':  19 30  : 1937":  1936  :1937 


Western 
White 
Seattle  l/_ 
1936  :'  1937 


Cents  Cents  Cents  Cents  Cents  Cents  Cents  Cents   Cc-nts  Cents  Cents  Cents 


106.6  144.3 

107.1  138.5 
98.1  141.6 
94.9  140.8 
90.0  131.5 


93.0  131.8 

91.3  133.0 

87.4  129.8 
89.7  132.3 

90.1  131.0 

90.6  123.7 
90.1  123.3 
108. 4  149.6 

r;7.4  123.3 


112.6  138.0 
110.0  136.5 
105.9  138.6 
102.0  140.0 
94.9  132.0 


100.8  134.0 

96.0  135.6 

93.3  129.7 

93.7  131.9 

90.5  130.3 

91.3  127.2 

89.4  123.4 
118.0  144.5 

89.4  123.4 


132.6  165.9  119.9  171.3  108.7  139.6 

131.1  159.4  121.4  170.0  109.0  143.2 

123.9  153.0  113.8  183. 2  107.9  143.0 

122.6  155.9  105. S  172.0  106.7  143.6 

113.6  146.3  106.0  128.4  101.7  131.9 


121.3 
117.9 
108. 4 
112.2 
114.4 
119.5 
118.2 

135.4 
108. 4 


150.4 
141.6 

146.3 
147.4 
145.6 

139.4 
136.3 
169.8 
136.3 


108.8 
103.5 
105.9 
107.8 
107.1 
103.6 
105.1 

123.1 
103.2 


124.6 
127.8 
127.9 
129.7 
128.2 
117.2 
109.9 
206.2 
1C9.9 


105.6  135.5 
102.4  135.8 
99.5  130.7 
101.2 

100.3  131.8 
99.7  125.0 
95.4  123.1 

110.9  147.4 
95.4  123.1 


88.9  112.2 

86.3  114.4 

86.4  117.0 

84.9  119.5 

80.5  115,8 


83.8 
82.3 

80.0 
80.6 
73.4 
78.3 
78.1 
90.2 
78.1 


116.3 
117.8 
112.1 
118.2 
115.2 
110.0 

122.0 
109.5 


17  Weekly  average  of  daily  cash  quotations,  basis  Wo.  1  sacked. 
2/    January  1  to  date. 
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Table  7.-    Aver?,,:;e  r^rice  per  budhel  of  v;heot,  sriecified  markets 

and  drte?,  1957 


Date 

_  :  

:  Kails  as  ; 

innea'ool  i  s . 

Winni- 
peg 
oJ 

\ Bueno  s  ] 
'Aires 

Liver- 
■oool 
^   4/  • 

i Great  \ 
•Britain  ' 

;  5/  • 

Berlin 
— / 

:  Cents 

Cents 

Cents 

Cents 

Cents 

Cent  s 

p  ---1  -1-  ^ 
oent  s 

:  133.0 

155.9 

120.2 

91.5 

126.7 

129.0 

:  155.5 

159.  4 

121,  i 

y  y .  .a 

124.  f 

i  Xy  •  'r 

:  138.6 

153.  0 

150.  5 

114.  2 

loo.  U 

1  1  Q  1 
1  j-y  •  -1- 

:  140.0 

155.  9 

155.  0 

125.  4 

14o.  o 

lo^ii.  o 

O  ?'Z 

:  152.0 

146,  3 

125.  7 

122.  5 

141.  1 

lOU,  1 

O  P'2 
<o«  ^  o 

'v/cclc.  elided-  - . 

:  154.0 

150,  4 

125.  8 

122.  2 

loo.  o 

1  Oc- .  4 

o.  oO 

:  155.6 

141,  6 

125.2 

T  o  '"7  n 

125.  y 

loo.  4 

T  an  a 

o  pa 

:  129.7 

146.3 

125.5 

121.2 

139.4 

150.1  . 

2.23 

22  

:  131,9 

147.4 

129.1 

122.5 

143.1 

129.1 

2.25 

29   

:  130.3 

145.  6 

125.  9 

122.9 

142.5 

151.2 

2.25 

:  ^27.2 

139.4 

116.2 

122.1 

135.9 

150.9 

12   

:  123.4 

156.  5 

115.2 

115.4 

126.5 

Prices  are  aver-^-es  of  daily  prices  for  tlie  week  endin.;.  Saturday  excent  as 
follov-s:      Berlin  prices  are  ".Wednesday  quotations.     Prices  at  foreign  markets 
are  converted  to  United  Strtes  n-.-ney  at  tlie  current  rates  of  exchan:,e. 

ly  No.  2  Hard  V.'inter. 

gj  No.  1  Dark  Northern  Sarin^.     No.  1  Heavy  for't'eek  ended  Jebr-oary  6. 
3/  No.  3   Manitoba  Northern. 
4/  Near  futures. 

5/  HouiG- j.rovai  v/hsat  in  Snaland  and  Vales. 

6/  Central  C-enaan  v/hcat,  v/holos.^le  trade  -orice  free  Central  German  Station. 


Table  8.-  Shionents  of  pheat,   includin;-  iloar  fron  •'orinciaal 

Cyaportin^  countries,   specified  dates,  1955-36  and  1935-37 


Dr-te 

j\r^-entina  ' 

Australia 

Danuh  o 

North  Aaerica 

1035-36 

1936-37: 

19  35-56: 

1936-37: 

1955-56: 

1936-37: 

19  35-36: 

1936-37 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1 , 000 

1,000 

"bushels 

"bushels 

"bushels 

"bushels 

"'oushols 

"bushels 

"bushels 

■'oushels 

July  -  Apr, 

:  69,524 

150,538 

96,896 

80 ,  780 

8,168 

53,720 

167,784 

192,102 

'■^cck  ended 

May  3   

:  952 

1,696 

1,352 

2,236 

0 

2,540 

6,380 

2,792 

15  

1,156 

2,075 

2 ,  384 

3,  056 

0 

1,616 

5,216 

4,  832 

22   

'     1 , 228 

2,004 

1,872 

3,220 

0 

1,616 

6,680 

4,  864 

:  560 

1,008 

1,796 

4,312 

0 

2 , 400 

5,552 

2,728 

Juno  5   

.  1,456 

2,711 

1 , 540 

3,794 

0 

920 

6,400 

2,835 

12   

:  940 

1,181 

1,264 

2,285 

0 

976 

6,912 

3,861 

Coroilca  fron  Eroonihall '  s  Corn  Trade  Nev.'s. 
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Table  9. -Movement  of  ;-^eat,  including  flour,  from  principal  exporting 

countries,  1935-34  to  1936-37 


C  o-'un  t  ry 


Exports  ,  as  fiiven  "by  of  ficial ■  sources 
Total 


 .  July  1  to.  date  sho'.vn 

; 1933-34; 1954-35; 1935-36: 1954-55; 1935-56: 1956-37 
:  1,000      1,000      1,000      l.OOO      1,000  1,000 
; bushels  bushels  bushel s  bushels  bushels  bushels 


Date 


United  States  :  37,002 

C-nada  ;  198, 555 

Argentina  ;  144,  854 

Australia  :  86,509 

Sussia  :  55,787 

Hungary  :  29,615 

Yugoslavia  :  859 

Humania   248 

Bulgaria  :  4,256 

British  India  ;  2,084 


^otal  :  557,729  515,485  490.800 


21,532    15,950  18,911  15,295    17,254  Apr.  50 

169,650  257,447  147,488  180,412  189,497  '  Apr.-  30- 

187,000    76,577  174,763'  72,547  157,925  May  31  • 

108,010  102,258  82,060  78,450    65,669  Mar,  31 

4,286    29,704  3,819  28,565      3,499  Mar.  31 

12,499    14,644  8,855  10,310    22,643  Mar.  31 

4,401          728  3,888  142    12,753  Mar.  51 

3,452    '9,996  0  9,996      5,042  Mar.  51 

375          987  7  954      5,235  Mar.  51 

,518      2,529  1,496  1,462    11,479  Jan.  51 


Shipments  as  given  by  trade  sources 


Total 


Week  ended  (1957) 


July  1  -  Jmie  12 


Total  European  ship-; 


1954-55; 1 935-36 ;Mav  29  : 

J-jne  5  ; 

June  12; 1955-56 

; 1956-57 

1 , 000    1 , 000 

1,000 

1,000 

1,000 

1,000 

1 ,  OOu 

bushels  bushels 

bushels 

bushels 

bushels 

bushels 

bushels 

162,852  219,688 

2,728 

2,855 

3,861 

205,224 

214,014 

176,059  246,199 

2,851 

2,915 

2,674 

255,574 

189,253 

20,997  14,207 

225 

245 

714 

6,905 

9,537 

186,228  77,584 

1,008 

2,711 

1,181 

75,896 

161,214 

111,628  110,060 

4,512 

5,794 

2,235 

107,504 

99,683 

1,672  50,224 

0 

0 

0 

29,024 

88 

4,104  8,216 

2,400 

920 

976 

8,168 

53,883 

4/2,518  4/2.529 

48 

48 

792 

520 

10.320 

468,782  448.101 

426,236 

549,207 

6/ 

i/ 

887,752  555.052 

10,456 

328,824 

■144,456 

Total  ex-Eu.ropean 

shipments  l/   ; 147, 938  135,528  1,504 


1/ 


118,504  116,456 


1/  Broomhall's  Corn  Trade  News. 
2/  Fort  Willian,  Port  Arthur,  Vane 
3/  Black  Sea  shipments ' only. 
4/  Official. 

5/  Total  of  trade  figures  includes 

but  does  not  include  items  2 
6/  To  May  29. 


ouver,  Prince  Rupert,  and  Neu  i^cstminster. 


North  jlmerica  as  reported  by  Broomh,all '  s , 
and  3, 


WS-8 
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Table  10. -Net  imports  of  \7heat,  including  flour,  into  European  coujatries, 

year  beginrdn.{;  July  1,  1935-35  -  1936-37 


ITet  import_s  reported 


Country            :  1935-36  : 

•  • 

•  • 

1935-37  : 
forecast  l/ : 

July  1  : 
to  : 

1935-36  ; 

1936-37 

:  Million  : 
:  bushels  : 

Irish  Free  State                15  ; 

United  Kingdom  :  205 

Million  : 
bushels  : 
10  : 
42  : 
2/    -7  : 

10  : 
3  : 

22  : 
18  : 
17  ; 

11  ! 

1  : 
:  22 
!  8 
:    2/    -6  ; 
:  3 
:  6 
:  1 
:  17 
:  220 

Mar.  31  : 
Mar.  31  : 
Mar#  31  : 
Mar.  31  : 
Mar.  31  : 
Jan.  31  : 
Mar.  31  : 
Mar.  31  ; 
Apr.  30  : 
Mar.  31 

:  Apr.  30 

:  Apr,  30 

:  Mar.  31 

:  Mar.  31 

:  Mar.  31 

:  Apr.  30 

:  Apr.  30 

:  Apr.  30 

Million  : 
bushels  : 
6  : 
29  : 
1  : 

6  : 
3  : 

7  : 
3/  : 

10  ! 
12 

:  2/  -2 

:  7 
:  2/  -6 

!  X 

t    o  /  o 

i  cj     — <c 

:  13 

:  167 

Million 
bushels 
7 
31 
2/  -5 
6 
3 
4 
1 
12 

:  11 
3/ 

:  5 
:  2/  -6 
•  3/ 

"4/ 

:  16 
:  168 

Total  imports  of  : 
Italy  :  7 

:  411 
:  52 

:  473 
:  13 

:  279 
:  10 

:  283 
:  11 

Total,  net  imports:  340 

:  460 

:  269 

:  272 

Compiled  from  official  sources,  except  as  otherwise  stated. 
1/  Based  largely  on  estimates  of  the  Foreign  offices  of  the  Bureau  of  Agri- 
cultural Economics. 

2/  Net  exports.        3/  Less  than  500,000  bushels.  4/  Net  exports  of  less  tha 
500,000  bushels. 


Table  ll.-D-arum  r/neat:    Area  and  production  in  Morocco,  Algeria, 
Tunisia,  average  1930-34,  annual  1936  and  1937 


Country 


Morocco 
Algeria 
Tunisia 


Acreage 


: 1930-34 


1936 


1937 


Production 


1930-34 


1,000 
acres 


1,000 
acres 


1,000 

acres 


2,179 
3,022 
1.745 


2,402 
3,232 

890 


2,051 
2,812 
1.606 


1,000 

bushels 

207,343 
225,935 
91,544 


1936 


1937 


1,000 

buiihels 

84,877 
186,509 
44.092 


1,000 
bushels 

102,881 
176,368 
102,881 


Total  i       6.946  6.524        6.469      524.622      315.478  382.130 


From  report  of  the  Paris  office  of  the  Bureau  of  Agricultural  Economics. 


:  BACT'^'JROUIID-.--    Hye  .  prodaction  in  tiis  Vni-ied  States 
.:_.l)efore  the  p/ar  a"bout  eqi.ialed  dorp'-:stic  utilizr.tion. 
•  :  During  the  Far,  o,creage-  -ms  increased  and  lar^;e  ex- 
:  ports  follo-ed.     In  1935  and  193^4,  proluction  ~as  re- 
■  duced  "by  dr-ougiit  conditions  to  lers  than  the  amoiont 

normall:/  used  in  the  United  States,  and  a  con3idora"ble 
.  amount  of  r,ye  -^as  irrrpcrtcd.    A  large  crop  in  I935 
:  greatl.]^  reduced  "but  did  not  eliminate  imports. 

The  production  of  rye  in  the  .United  States^,  as  indicated  "by  condi- 
tions on  June  1,  I937,   is  kb  million  bushels  compared,  rath  Z^v  million  hushels 
in  1936  and  the  5-year  (l92g-32)  average  of  38  million  hushels.'    D-aring  May, 
conditions  -7ere  generally  favorahle  for  the  crop  in  the  North  'Central  States 
and  prospects  improved  in  all  States  in  this  region  except  STorth  Dakota, 
u'here  a  moderate  decline  ^as  noted.  .  Ahove  average  yields  are  in 'prospect 
in  most  of  the  Eastern  half  of  the  country,  -^hile  "belo?/  average  yields  are 
indicated  in  the  West,  vrdth  the  poorest  prospects  in  North  Dalcota,  Nebraska, 
and  Montana...    The  indicated  production  of  U6  million  "bushels  is  'a"bout  equal 
to  the  disappearance  in  1936-3']^,  rrhen  large  amounts  -.vere  fed  "because  of  the 
short  feed  sit'oation. 

United  States  stacks  (July  1  commercial  and  June  1  farm)  'a4;  the  "be- 
ginning of  the  1936-37  year  plus  production  totalled  52  million  bushels 
compared  vrith  70  million  bushels  in  .I935-36.     The  apparent  disappearance  in 
I93S-37  amora-ited  to  U6  million  bushels  compared  -yith  50  million  in  1935-36. 
With  limited  supplies  of  quality  rye  for  distilling  purposes,  about  k  million 
bushels  were  imported  compared  -.Tith  ^2  million  in  I935-36.     The  supply  and 
distribution  of  rye  in  the  United .  States ,  beginning  -'ith  193^35  together  T?ith 
the  I92S-32  average,   is  shov7n  in  table  11. 

Rye  prices  in  the  United  States  have  declined  since  April,  influenced 
by  neY7  crop  prospects.     No.  2  Rye  at  Minneapolis  averaged  QS  cents  for  the 
-.7eek  ended  June  12  compared  -yitli  112  cents,   the  average  for. the  month  of 
April,     Rye  prices  moved  steadily  uoT^ard  during  the  first  half  of  the  season 
and  then  fluctuated  aro'ond  this  level,  reflecting  an  active-  dem.and  for  limited 
supnlios  of  good  quality  grain  both. in  the. United  States  and  the  Torld,  Table 
12  shoTirs  No.  2  rye  prices  at  Minneapolis  beginning  ?'ith  1920-21. 

In  E-arope,  even  -.dth  favora.ble  -reather  for  the  remaining  growing 
season,  the  chance  of  a  rye  crop  larger  than  the  very  small  one  of  last  year 
seems  unlikely.  .Although  rye  suffered  less  damage  from  T'intcrkill  than  -.vheat, 
it  has  been  adversely  affected  by  the  rainy  spring.     The  June  1.  condition  of 
rye  in  Germany,  the  largest  producing  cowitry  in  Europe,  -as  barely  average; 
the  condition  in  Poland,  and  in  Czechoslovakia  ^as  belo"^  average.     The  con- 
dition in  Canada  on  May  3^  ""^-s  73  p^^rcent  of  normal  compared  -^vith  86  percent 
last  year.      .  .  ■ 


Ryu  acreage,  ab  reported  iu  "The  Wheat  Situc>,tion"  for  May,  remains 
■unchanged.     European . acreage ,  for  the  I3  coimtrier,  reporting,  is  estiraa,ted 
at  3^.2  million  acres,  compared  ^ith  35*5  million  acres  in  193'6  end.  35-6 
million  acres  in  1935« 


Tahlc  1?..-  Rye:  Acreage,  yield,  production,   supply,  indicated 
disappearance,  net  exports,  and  price  1919-20  to  1936-37 


Production 

Net 
irapTiTtS 
incl.ud- 
ing 
flour 
1/ 

Stocks 
at- end 
of 
crop 
year 
2/ 

Year 
beginning 
July 

Acre- 
age- 
har- 
vest- 
ed 

Aver- 
•   age  , 
yield 

per 
acre 

United 
States 

lorld.. 
exclud- 
ing 
Russia 
and 

U,  S_tas 
per- 
cent-" 
age 
of 

. Indi- 
cated 

disap- 
pear- 
ance 

Farm 
price 

per 
bushel 

China 

world 

1,000 

1,000 

Mil. 

■  Per- 

1,000 • 

1,000  , 

1,000 

acres 

Bush. 

hush . 

bush . 

cent. 

bush. 

bush . 

bush . 

Cents 

1928-32  av. 

3,315 

11.5 

32,212 

.  96.9 

3.9 

1/2,686 

55.2 

-193^35 

1935-  36 

1936-  37 
I337-3S  ^/ 

2,035 
U.lUi 

2,757 
U,092 

S.U 
1^.2 

•    9.3  . 
11.2 

17,070 
52,597 
25.,  55^ 
^'-5,97^ 

9U.2 
97.6 
91.3 

l.S 
6.0 
2.8 

11,230 
2,236 
(3.936^ 

11,223 
22,299 
(6,200) 

71.  s 

U9,217  39.5 
(U5,589)U/(80.5) 

1/  Total'  imports  minus  total  exports  (domestic  plus  foreign).     Por  the  period  1919 
to  1922  net  exports  averaged  30,2U6,'000  bushels  annually;  pre-vrar  production 
about  equaled  domestic  utilization.     (l  bbl.  of  rye  flour  -  6  bushels  of  rye.) 

2/  Includes  stocks  on  farms  as  of  June  1  (available  only  beginning  vrith  1935  ^^-^ 
only  for  June-l)  plus . commercial  stocks  as  of  July  1. 

2./  Net  exports.  ■       •  ■ 

Uy  Preliminary  figure  published  December  1936. 
"57  June  1  indications.    '  ■       ■•  . 
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